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Don’t Go It Alonhe—Why
Planning Is A Family Affair

aving one spouse handle most
H family financial matters may

feel like an equitable division
of labor—with the husband, say,
monitoring accounts and making
investment decisions while
the wife manages other
household affairs. But it’s
an approach that could be
damaging in the long run.
Divorce or death could
plunge the remaining
spouse into unfamiliar
waters—unable, perhaps,
even to find crucial
information about life
insurance and retirement
accounts. And if children
have been left out of
financial discussions, they may fail to
appreciate the family’s situation and
be ill prepared to take on adult
financial responsibilities.

Like it or not, most women will
one day handle their own finances.
According to the Social Security
Administration, women live four
years longer during retirement than
men do, on average, and they
comprise almost 60% of Social
Security beneficiaries. At age 65, only
43% of women are married, compared
with three out of four men. Divorce
plays a major role as well. In 2005,
the marriage rate was 7.5 per 1,000
people, according to the U.S. Census
Bureau, while the divorce rate was 3.6
per 1,000.

It’s not that most women are
financial novices. According to a
recent survey by Oppenheimer Funds,
six in 10 wives balance the family
checkbook, while more than half pay

household bills. The same survey
found that 43% considered themselves
somewhat or very knowledgeable
about investing. Yet that still leaves
more than half of women facing a
steep learning curve if
they’re suddenly forced to
handle investment
responsibilities.

And even when both
spouses are around,
having one of them take
responsibility for a
family’s finances can be
perilous. If family
members don’t understand
their economic situation—
how much money comes
in each month, what gets
spent on fixed expenses as well as
discretionary purchases, what the
family’s short- and long-term saving
goals are—it’s difficult for them to
behave responsibly, and arguments
about spending are likely. And if the
husband, say, has sole charge of
family investments, he may take more
risk than if both spouses were
responsible for their investments.
Taking a flyer on a stock tip is easy
when you’re sitting alone at your
computer; explaining why that sure
bet tanked is much harder, as you’ll
have to do if you and your spouse
regularly review account statements.

Failing to bring children into the
financial loop could also have
unhappy consequences. In many
families, money spent on the kids
accounts for a large part of the
budget, and showering them with
extras—from sports camps and music
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Around the
Office...

Fi360 Conference

Mike and Jessica attended the fi360
conference in Orlando in May to gather
updates on fiduciary best practices in an
educational and informational setting.
Searcy Financial Services continually
strives to raise the bar for fiduciary service
and care for our clients and is carefully
watching the legislation surrounding the
financial industry.

Rain or Shine

The Searcy Financial
crew loaded up and
headed down to Theis
Park in April to set up
for the 22nd Annual
AIDS WALK Kansas
City. The rain held out
long enough for the group of volunteers to
set up pavilion tents and tables in the park.
We enjoyed meeting and working with teens
from local schools and other volunteers who
were setting up for the event. For more
information surrounding this cause, visit
www.aidswalkkansascity.org.

Financial Literacy Month

In April, we celebrated Financial
Literacy Month by sharing daily tips via
social media on getting your financial
literacy up to speed. The National Financial
Literacy Month was set up in an effort to
highlight the importance of financial literacy
and teach Americans how to establish and
maintain healthy financial habits. We are
dedicated to providing resources for you to
enhance your knowledge. Did you know
that we offer a resource center of articles
and tips on our website? Browse around the
different topics and if there’s anything you’d
like to see added, let us know!

(Continued on page 4)
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Social Security Benefit Cuts Are Likely

ou’ve been paying into the
Y Social Security system your

entire adult life. At some
point, you expect to retire and collect
your fair share of benefits. But will
the money be there?

Many experts believe Social
Security benefits will be reduced or
watered down through taxes and other
adjustments during the next few
decades. Because you may receive
less from Social Security, you may
need to save more in other retirement
accounts.

The Social Security
Administration (SSA) says the
program’s annual costs will exceed
its revenues in 2016. And while the
SSA projects that the system’s trust
fund will be able to cover the
shortfall through 2037, that’s down
four years from last year’s estimate.
And with unemployment still rising—
leading to lower tax revenues to fund
Social Security benefits—the deficit
could worsen, putting pressure on
future payments to retirees.

How will Social Security’s future
play out? The system’s financial
situation is clearly deteriorating as
there are fewer workers to fund
retirement benefits for the huge baby
boom generation, and there’s little
appetite for yet another taxpayer-
funded bailout of a cash-strapped

government program. Yet the
likelihood that Congress would
actually approve cuts to a program
long known as the third rail of
American politics also seems low. If
benefit reductions come, it may be
through the action of
a bipartisan
commission charged
with solving the
system’s financial
woes.

In the meantime,
de facto cuts have
already begun. An
earlier Social Security
commission
recommended raising
the full retirement age
from 65, and current
rules are gradually
increasing the full
retirement age to 67
for those born in 1960
or later. You can still
choose to begin taking
benefits as early as
age 62, but you’ll receive sharply
lower monthly amounts than if you
had waited until today’s older full
retirement age.

Rising Medicare premiums,
normally deducted from a recipient’s
Social Security payments, also serve
to undercut cost-of-living benefit

increases. Moreover, you’re
increasingly likely to be taxed on a
portion of your Social Security
benefits. While only about 30% of
current beneficiaries are taxed on
benefits, that’s projected to rise to
42% by 2020, and
high-income
retirees may pay
tax on up to 85%
of benefit
payments.

In this volatile
environment it is
prudent not to rely
too heavily on
Social Security to
provide a large
percentage of your
retirement income.
With the system’s
future uncertain,
your benefits could
fall, and even the
loss of, say, $1,000
a month could
have a negative
impact on your retirement plan. We
can help you reexamine your
retirement income projections,
recommend strategies for replacing
what you might lose from Social
Security, and show you strategies for
reducing the amount of taxable Social
Security benefits. ®

Should Retirees Carry A Mortgage?

our home mortgage is likely to
Y be the biggest debt you ever

take on. And if you’ve moved
or refinanced a few times since your
first home loan, you may be years or
even decades away from owning your
house free and clear. But that begs the
question: What about retirement? If
you’re getting ready to retire or already
have stopped working, does it make
financial sense to keep making monthly
payments? Or should you use some of
your savings to retire that debt?

Traditionally, paying off the

mortgage was a pre-retirement
objective, but the recent trend has been
to carry the debt longer. A study by the

Center for Retirement Research at
Boston College found that in 2007,
41% of households with people in their
60s still had a mortgage, even though
more than half owned sufficient assets
to repay the loan.

Why would you hold a mortgage
in retirement? Depending on your
situation, you may value the tax
benefits and liquidity. Consider these
four critical factors.

1. Investment returns. Recently,
the average 30-year fixed rate for
mortgages has been between 5% and
5%%. You might keep your mortgage if
you think you can do better investing
the money you would spend to retire it.

But retirees who invest heavily in low-
risk vehicles such as bank certificates
of deposit (CDs) and Treasury
securities are likely to come up short.
And though stocks and mutual funds
may provide higher rates of return,
they carry greater risks, and if your
portfolio plummets, you could have
trouble making mortgage payments.

2. Tax breaks. You can generally
write off mortgage interest if you
itemize deductions. But people who
claim the standard deduction—and
that’s almost two out of every three
taxpayers—receive no tax benefit from
mortgage interest payments. So if
you’re not an itemizer, it may make



Finding An Advisory Firm You Can Trust

T hese are perilous times for
investors looking for a
trustworthy financial advisor.
Clients of even the best advisors have
suffered setbacks as the stock market lost
half its value, and those who work with
representatives of big investment banks
and brokerages have been left to wonder
why they’re taking advice from firms that
erred so badly with their own
investments. But the worst blow to the

very concept of a trusted financial advisor
may have come from the Bernard Madoff

scandal. Madoff stole almost $65 billion
from 4,800 clients, many of whom had
assumed their money was safe largely
because of who Madoff was—a pillar of
the Jewish community of which so many
of those clients are also a part. In a world
in which he could betray them so
spectacularly, is there really anyone you
can trust to handle your money?

That’s a question our firm takes very
seriously. We have always tried to
operate openly and transparently, but in
today’s uncertain world, no one should
take a firm’s integrity solely on faith. Just
as it’s our responsibility to practice “due
diligence” before recommending any
outside investment manager or custodial
firm, it’s your job to look closely at any
advisory firm you’re considering. We
will gladly talk with you about our
policies and processes and provide any
documentation you might require. Here

sense to pay off the mortgage. Also
keep in mind that the tax benefit of
itemized deductions will be reduced if
your income is high.
3. Retirement
accounts. It’s
generally not a good
idea to pay off your
mortgage if you have
to invade your
retirement accounts
to do it. The money
you pull out of a
401(k) plan or an
IRA will be reduced by taxes—at
ordinary income rates of as high as
35%—plus you’ll be hit with an
additional 10% penalty if you’re under
age 59%. And you’ll be left with fewer

are several criteria to use in evaluating
our firm or any other advisor.

Is the firm a fiduciary? A financial
advisor who is legally and ethically
required to put your interests first is
known as a fiduciary. Registered
Investment Advisors, or RIAs, operate as
fiduciaries, and must disclose to you how
they’re compensated and any potential
conflicts of interest that might arise
during your relationship. Other advisors
who are not RIAs may also embrace
fiduciary responsibilities. But under a
recently enacted Securities and Exchange
Commission (SEC) rule, non-fiduciaries
must now make this disclosure: “Our
account is a brokerage account and not
an advisory account. Our interests may
not always be the same as yours. Please
ask us questions to make sure you
understand your rights and our
obligations to you, including the extent
of our obligations to disclose conflicts of
interest and to act in your best interest.
We are paid both by you and, sometimes,
by people who compensate us based on
what you buy. Therefore, our profits, and
our salespersons’ compensation, may
vary by product and over time.”

Is it independent? The biggest
names in financial services have been
tarnished by the global financial crisis.
Investment banks and brokerages have
collapsed under the weight of their own
investments in collateralized mortgage

funds to draw upon during retirement.
4. Refinancing. One alternative to
paying off the mortgage may be to
refinance it at a lower
interest rate. That can
reduce your payments,
or you could use the
opportunity to pull out
equity you’ve built.
But the deep decline
in real estate values
has underscored the
risks of financial
strategies built around

home loans.

Choosing what to do about your
mortgage is a major financial decision.
We can help you choose the best
approach for your situation. @

obligations and other debt securities.
Though the firms’ personal financial
advisors weren’t responsible for the
companies’ dire miscalculations, they
operate in the same corporate culture
and often are encouraged to recommend
the firms’ proprietary investment
products. Independent financial
advisors, in contrast, aren’t subject to a
larger firm’s foibles. Those who are
fiduciaries have only one goal—to help
clients achieve their objectives.

Where does it hold your assets?
Madoff and other schemers tend to
minimize their involvement with
outside firms that might notice
irregularities in their operations.
Madoff’s firm, despite its large size,
self-custodied assets, which should
have been a red flag for investors.
Responsible advisors, in contrast, work
with custodial firms such as Charles
Schwab, Fidelity, Pershing, or TD
Anmeritrade that hold client assets and
provide regular account statements and
constant access to account information.
Those companies’ participation adds an
extra layer of security for your
holdings.

What kind of relationships does
it have with clients? Particularly
during these turbulent times, you’re
bound to have questions about the
economy, investment markets, your
financial plan, and the safety of your
assets. Your advisor should be there to
provide answers, to meet with you
when you have concerns or problems,
and to provide regular communications
through a newsletter, email updates, or
the firm’s website.

Our firm is a fiduciary and we
safeguard client assets by holding them
at a respected custodial firm. We
operate independently and are free to
recommend any investments we believe
will serve your financial goals. We
communicate frequently with all of our
clients and are always available to
answer questions or concerns. We strive
to offer outstanding financial guidance
and to relieve any worries you might
have about how we invest your money.
If you would like to discuss how our
firm operates and what it can do to earn
your trust, please give us a call. ®



Planning Is A Family Affair
(Continued from page 1)

lessons to private school tuition and
vacations abroad—may give them
unrealistic views about money. Lack
of financial grounding at home may
be one reason so many kids have
problems with credit cards when they
head off to college. According to a
2009 study by student lender Sallie
Mae, the average student now has
four credit cards and debt of more
than $3,000. Six in 10 students in the
study said they were surprised at how
high their account balances had
grown, and 40% said they’d charged
things knowing they didn’t have
enough money to pay the bills.
Transparency and a willingness to
talk about family finances can go a

long way toward minimizing such
problems. If family members
understand that setting aside a certain
amount each month is crucial to pay
for the kids’ college

in the family knows where to find the
list—can be crucial if the financial
decision-maker suddenly dies or
becomes incapacitated.

Yet as important as

and the parents’
retirement, they may
be more inclined to
stick to the budget.
Having spouses agree
on an investment
strategy and then
reviewing progress
and making needed
adjustments can also
help. Regardless of

it is for families to work
together, many don’t.
According to a recent
study of couples by
Fidelity Investments,
just four in 10 said they
collaborated with
spouses on decisions
about retirement saving
and investing, and only
15% thought that if they

each spouse’s role in
the family finances, maintaining an
up-to-date list of accounts, insurance
policies, and other financial
essentials—and making sure everyone

died, their spouses
would be prepared to take over the
family finances. If you need help
getting on the same page, we may be
able to help. ®

Around the Office...
(Continued from page 1)

Independent Fiduciary Guild

Jessica was invited to attend the
Independent Fiduciary Symposium in
Phoenix, Arizona, which equips attendees
with specific training,
tools and resources
needed as an
independent ERISA
3(21) and 3(38)
fiduciary. Members
invited to the symposium were chosen
based on their credentials and
commitment to abide by the fiduciary
philosophy. During her time at the
symposium, she was invited to become a
member of the Independent Fiduciary
Guild and subsequently asked to help
promote the Guild and its cause on social
media sites such as LinkedIn. Their
mission is to improve the quality of life for
Americans by applying sound principles
and professional discipline to the
management of a retirement plan.

Follow us on Twitter: @SearcyFinancial
Friend us on Facebook: Searcy Financial Services

About Searcy Financial Services, Inc.

Searcy Financial Services, Inc. offers comprehensive wealth
management to individuals, small businesses and corporations. We can help
you design and implement your perfect plan to help you achieve your dreams
and vision for your life. Because we have over 30 years of experience, we
know that we need other specialists to assist us in order to achieve optimum
results for our clients. We have experience in coordinating the efforts of those
specialists and monitoring the implementation of your master plan, even as

the plan evolves. Some of the services we provide, include:

¢ Business Planning, Personal Strategic Planning, and Personal Financial Planning

¢ Consulting Services, Situational Tax Planning, and Educational Seminars

e Portfolio Management, Asset Allocation Analysis, Investment Research and Selection
e Retirement Planning, Estate Planning, and College Funding Planning

e Liability Management, Insurance Analysis, and Life & Disability Insurance

e IRA, 401(k), 403(b), Pension and Profit Sharing Plan Establishment

Due to various factors, including changing market conditions, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that
any discussion or information contained in this newsletter serves as receipt of, or as substitute for, personalized investment advice from Searcy Financial Services, Inc.

The content of this letter does not constitute a tax opinion. Always consult with a competent professional service provider for advice on tax matters specific to your situation.

Searcy Financial Services, Inc. is an SEC Registered Investment Advisor.
©2010 API




